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1 March 1956 


MEMORANDUM FOE THE RECORD 


SUBJECT: Questions discussed at the Hearings of the House Committee 
on Appropriations, Held on Monday, 27 February 1956, from 
1:30 to 4:50 p.m. 

The following members of the Committee were present at the above 
hearings : 


Mr. Clarence Cannon (D) Missouri 

Mr. George H. Mahon (D) Texas 

Mr. Harry R. Sheppard (D) California 

Mr. John Taber (R) New York 

Mr. Richard B, Wigglesworth (R) Massachusetts 

Mr. Corhal D. Orescan, Clerk 

The following representatives of CIA were present: 


25X1 A 

25X1 A9A 


Mr. Allen W. Dulles, DCI 


Gen. Charles ?. Cabell, DRCI 
Col . I . K. White, DD/S 
Mr. Robert Amory, Jr . , DD/ I 
I ADD/P ' 


Mr. E. R. Saunders, Comptroller 

Mr. Norman S. Pa ul, Legislative Counsel 

Mr • Chief, Budget Division 


The hearings 
building. 


started with a general discussion on the proposed CIA 


Jyfr> # : 

TlBS ^ocr. any change in CIA plans for the head quarters building? 

Mr o Cannon: 


* 3 t /' soo<3 idea ‘ to havc 30 »uch publicity about CIA. plans for a 
build ang? (j.hc necessity of* submitting a s upp 1 oriental appropriation vras 
discussed and. ib was indicated that a supplemental was contemplated in the 
amount of S '49 million, $4-3 million for the building and ,$6 million for the 
extension of the George Washington Parkway. It too also stated that detailed 
plans could not he developed until an announcement of the location had 
been made and that such announcement would not be made until the National 
Capital Planning Commission report was rendered. It was further indicated 
that we hope to submit the supplemental appropriation to them bv not 1 ater 
than 1 May 1956.) - ' “ ' 

V ^ , ... . V . ,• -. 001 .,., . . 1(li1w 

Daecmest PfJ>. 
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We have been disappointed that CIA has not been able to advise us in 
advance of such important happenings as the outbreak of hostilities in Korea 
an^other similar cases. We hope that in the future CIA will he able to provide 
us with advance warning of important developments such as these. (The 
followed a discussion of the developments in CIA and the Watch Committee 
mechanism. A short description followed of the estimates of intentions of 
the^Chinese prior to their closing of the Yalu diver The general importance 
given to the work on indications was also discussed.) 

It is noted that there is an increase in the estimates for Fiscal Year 
1957 as compared to the funds available during the Fiscal Year 1956. What 
is the cause of this increase? 

In other words, there isn't much difference in the level or character 
of your program for the FY 1957 than in FY 1956. (A discussion followed 
concerning the basic change in the program and the emphasis of technological 
collection of intelligence.) 

I don't presume there has ever been a time when it was so difficult 
to obtain information about a country as has been the case in the last 10 to 
15 years from the USSR. (Discussed general problems with special emphasis 
on the atomic field, guided missiles, and security measures within the USSR.) 

Are you able to supply information concerning the progress oi the USSR 
in nuclear weapons as compared to our progress? 

Are you in a position to give a relative size of their nuclear stock- . 
pile as compared to the nuclear stockpile of the U.S.? Are you m a position 
to estimate when they will achieve the goal at which they are aiming. 

That is, will they be able to achieve superiority m the general field of 
nuclear missiles and the capacity to deliver such missiles? 

Do you anticipate any new activities or programs in the Fiscal Years 
1957 1958 or 1959 which haven't been supported by the Committee during the 

Fiscal Years 1955 and 1956? (Discussed the means of collecting intelligence 
SrSe TiingVttarfof Election of intelligence through technical 

rflpanq Also, discussed the reduction of | ana 

general change in the pattern of the Agency program without any major change 
in the basic fundamentals of that program. ) 

Have you had sufficient funds to carry out the functions of CIA _ 
effectively? If you had had more money, could you have kept the Russians 
from stealing technical information from the U.S.Y (The responsibilities 
of CIA as compared to those of the FBI and the Armed Services was discussed 
briefly. The importance and use of the reserve was also mentioned.) 

Have you tried to infiltrate Soviet scientific and technical 
installations ? 

(In referring to Chart 2) Are costs of administering CIA included m 
each section of this chart? 
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25X6B 


Would you cay your organisation is ®*ore efficient and effective than 
it vac a year ago? 

(The loss of particularly effective personnel and the inabilitv to recruit 
cer -ain personnel in key positions because of salary levels was discussed 
by the DCI.) If you had had more money and could nav better salaries 
could you obtain and. hold better people? “ ' 

Txcept in the area of personnel,, what are vour major problems in 
obtaining better results? 


Two years ago you showed pictures of a Soviet plane. Was it a Bison? 

Is the Bison as good and effective as the B-52? How close have vour agents 
been to the Bison? How many times have you seen it? What is the basis of 
your evaluation of the Bison's capabilities? 

Has the USSR developed a 1,500-mile guided missile? How have you 
determined the range of these missiles? What is the Soviet potential in thi: 

What docs your S0VMAT Staff do? How does the Staff function? 



Looking back over the past year, do you feel that you had all the money 
you could have used effectively except for higher salaries? Why don't you 

thSTwlSt ^ h °2; t: r y ° U haVG t0 pay hieher salarics ^ order to strengthen 
the Agency? (lhe Chairman canvassed the members of the Committee and it was 

the consensus that paying higher salaries to key people would be entirely 
justified. Further, ohe opinion, was expressed that absolutely no publicity 
should be given to such action but that the policy should be cleared with the 

senate Appropriations Committee as well as the House and Senate Armed Services 
ooimittees • ) 

Mr. Taber: 


25X6 


About how much would you pay some of these top key officials? How much 
money would it take to increase the salaries that you have in mind? 
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Ars the Soviets getting stronger and is our relative relationship to the 
Soviets weakening? 


j-u the Executive Branch laying the ground-work for a public announcement 
uhat the USSR is ahead, of the U.S. in the guided missile field? 

Why does the Government always under-estimate Soviet abilities? Do you 
agree that under a totalitarian system you can control and develop science 
and industry more effectively? (There followed a discussion of the differences 
m the training of scientists in a democracy as compared to a totalitarian 
power; the difference between the standing of professors in a totalitarian 
system such as the Soviet, as compared to that of the U.S., and a wide variety 
of related problems concerning the number and cualifi cation of i od ividu^ls 
going into scientific fields.) ‘ " 


What has CIA done in the Cold War dnr-irnr tii? wet year? (Discussed 


25X1 A 


Mr. Cannon: 


Is the Chinese Red Army the second largest in the world? 


Mr. Mahon: 


On whose side is Yugoslavia? What is the nature of the Yugoslavian 
position in relation to the USSR and to the U.S.? 

There is a great deal of talk of a change in the USSR tactics. During 
the Twentieth Congress of the Communist Party of the Soviet Union recentl^° 
held in Moscow the tactics followed by Stalin were being discredited and 
they are cutting Stalin down to size. What do you make of this? 

_ We used to be a hardy group of people but are becoming more used to 
- si sure and to a soft way of living. Are the Soviets taking the same 
direction? Will the Communist danger disappear within the next 50 years 
as a result of this process? (A discussion followed concerning the reduction 
in hours of work in factories in the U.S. in the last twenty years and that 
somewhat similar reductions are now being proposed in the USSR.) 

What do your research people tell you about the industrial growth 
in the Soviet? 


Mr. Cannon: 


Have you been obtaining camples of USSR machine tools? 


- j - 
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Mr. Mahon: 


What is the quality of USSR machine tools? 


Mr. Cannon: 

How much steel is being produced in the Soviet Union? Wi3.1 the USSR "be 
able to overtake the U.S. in the production of steel? 


What about the Soviet production in oil? 


( ar referring to the character of r’oads in Russra.) What about the 
report that the USSR is training its Army to operate on concrete highways? 

Have you any evaluation of these reports? 

25X1A 

Mr. Mahon: 

What doss your intelligence reveal as to the loyalty 
to the West? 

25X1 C 

Mr . Hannon : 


There has been a great deal of question concerning CIA and many 
congressmen have the impression that no Congressional Committee is 
knowledgeable of CIA activities. The hearing today, however, has not gone 
into the CIA budget and it is believed that further hearings should be held 
to discuss the CIA budget in somewhat greater detail. 
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Mr* Sheppard: 


Are most of the conclusions included in evaluated intelligence based 
on data obtained from external sources rather than internal sources in Russia? 
Is it as difficult to obtain data from within Russia as it was a year ago, 
in view of the increased travel permitted? 

How much information on nuclear programs and guided missiles has been 
obtained from within Russia, excluding that obtained through scientific or 
technological means? 

What positions did the German scientists have in the Soviet program? 

How valid is the information which you have obtained from these repatriated 
scientists? 

How much effective information has been obtained from double-agents? 

Is our knowledge of the Soviet guided missile program mostly hypothetical? 
What techniques have we used in establishing their progress in the guided 
missile programs? 

What do you know about the build-up of the Russian Navy? Why is 
it that the build-up is so much greater than was estimated two years ago: 

Are the current estimates of the USSR strength in submarines accurate? 

Mr* Mahon: 


Did CIA have any part in determining the number of Soviet submarines 
at 400? 

Mr. Cannon: 


How many Soviet submarines are of the modern Snorkel type? 

Mr* Sheppard: 

Is your data on ship building, including the building of submarines, 
better than your data on the construction of aircraft? Which do you consider 
the better type of intelligence, the type gathered on ship-building or on 
aircraft? (A discussion followed concerning the relative problems of gathering 
intelligence on naval construction as compared to aircraft construction and 
guided missile developments. A comparison of location and techniques in the 
gathering of information in these fields was discussed.) 

Mr* Taber: 

What can you tell us of the possibility of an imminent Chinese attack on 
Formosa? 
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Is there any evidence that the Chinese have made up their minds as to 
whether to attack the off-shore islands L 

Are there any developments in the Wear East which would indicate an 
imminent danger to CIA employees? 


Mr. Wiggle sworth: 

(Mr. Wiggle sworth indicated that he had no questions but observed that 
in the fall of 1955 he had visited twenty-six ( 26 ) countries and had talked 
with top people representing the Department of State, ICA, USIA, and other 
agencies in addition to representatives of CIA. He further indicated that 
he would generally put CIA representatives as a group above anj- of the othei 
agencies and that he believed that they were carrying on their jobs overseas 
in an effective manner.) 

Other questions I may have can be covered in the subsequent hearing. 


Mr. Cannon: 

Mi'. Cannon closed the session by stating that further hearings would be 
held in about a week. 


At the request of the Director, Messrs. Cannon & Taber met with him 
and Gen. Cabell for a short briefing primarily oi 


AQUATONE, 


eL 


and 


L a uxioi v --o X v w 

ELINT operations. The Director indicated that be wished to talk to. the 
two senior members of the Committee privately because of the sensitivity 
of the subject and that they could then decide whether it was necessary 
to inform the other members of the Committee of the subject matter. This 
meeting was held immediately following the regular hearings. 


25X1 A 


Subsequent to the close of the hearings, the probable times was discussed 
with Mr. Orescan who indicated that there had been no plans made for subsequent 
hearings. Mr. Orescan further stated that the subcommittees had a full 
schedule of hearings arranged and that it would be necessary to schedule 
the subsequent hearing later and that this might involve the changing o 
some of their regularly scheduled hearings. 


Chief, Budget Division 


25X1 A 


B D/ COMPT /CNM/har ; ael 
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